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SIXTH SEMESTER B.A. DEGREE EXAMINATION, MARCWAPRIL 2018 

(CUCBCSS-UG) 

Economics 

ECO 6E 03-ECONOMICS OF BUSINESS AND FINANCE 

Time : Three Hours 

Answers may be written either in English or in Malayalam. 

Part A 

Answer all questions. 
Each question carries ½ mark. 

1. The author of the wealth of Nation is : 

(a) Adam Smith. 

(c) Alfred Marshall. 

(b) David Ricardo . 

(d) Lionel Robbins . 

2. Economics was classified into micro Economics and macro Economics by : 

(a ) Joel Dean. (b) Lionel Robbins. 
(c) Paul Samuelson . (d) Ragnar Frisch. 

3. Business Economics is a science. 

(a ) Positive science. (b) NoFmative science. 
(c) Both. (d) None of these. 

4. Market in which prices of shares are going down is called : 

(a) Stock market. 

(c) Bear marke t . 

(b) Bull market. 

(d) Capital market. 

Maximum : 80 Marks 

5 . Securities issued by the ultimate investors directly to the ultimate savers are refer red to as : 
(a ) Primary Securities. (b) Secondary Securities . 
(c) Indirect Sec ur ities. (d) None of t h ese. 

G. Which of the followin g is a h ybrid security : 

( a ) Ordin:=i ry sh a res . (b) Debentures. 
(c) P reference shares. (d) None of these. 

7. Lin Li li ti es which m e payable over a longer period of time is called: 

(a) Current Li a bili t ies. 

(c) Both . 
(b) Non-Current Liabilities . 

(d) None of these . 

T urn ove1· 



~ An (•xnmple of cartel is -- -

(a) OECD. 

(c) OPEC. 
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(b) IW . 

(d) SMHC . 

9. The price which is initinlly SC' t low iB cn llc•d : 

(a) Full cost price . (I>) l'c'tWlrntion pric·c•. 

(c) PsyC'hologicnl price. ( d) Limit pric(• . 

10. In moclNn theory nvcrngl' vurinbk cost is : 

(n) L - Shnpccl . (b) lJ - Hh11 p<·d . 

(c) Finl U- Shnped . (d) S 11111•c·r Sl, rq"'d 

11. The rntio bctw<'cn quick nsst'U, nnd q11idc li11hilit i,· 11 i1-1 ,,11 1l, ·d : 

(a) Current Rntio . 

(c) Cash Ratio. 

(1,) Acid !Pnt HrtLio 

(d) Non<· of' Uw1w. 

12 . Computation of future value of money is cnllcd : 

(a ) Compounding. 

(c) Adding up . 

(b) Discounting. 

(d) 1"orecnsting. 

Part B (Very Short Answer Ques tion s) 

Answer any ten question s. 

Each question carries 2 nrnrlls. 

13 . What do you mean by business Economics ? 

14 . Distinguish between equity shares and preference shares . 

15. Write a note on investment decisions. 

16. What is Current Ratio? 

17. Defi ne break-even analysis. 

18. What are internal economies? 

19. Distinguish between short run and long nm production fun ction . 

20 . What are opportunity cost? Give some exnmpk1' . 

21. Define present va lue. 

22. What is envr lope curvP '? 

?3 . What is Delph i t('(:}11uquc '? 

24 \\'hat ic; first degree µri c<• d1.srn minatwn? 

I) ''°W'I 
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Part C (Short Essay Questions) 

Answer any six questions. 

Each question carries 5 marks. 

25. Write a note on the nature and scope of business Economics. 

26. Discuss the various asset and liability accounts found on a company's balance sheet. 

27 . Discuss the process of capital budgeting. 

28. State and explain the low of variable proportions. 

29 . Explain Cobb-Douglas production function . 

30. Show the relationship between AVC, AFC, AC and MC. 

31. Explain briefly the various pricing strategies. 

32. Distinguish between compounding and discounting. 
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(6 x 5 = 30 marks) 

Part D (Essay Questions) 

Answer any two questions. 

Each question carries 12 marks. 

33 . What is demand forecasting ? Explain in brief the various methods of forecasting demand for 

established products and new products. 

34. Explain in detail the break even analysis in the profit planning. What are the uses of break even 

analysis? 

35. What are the different types of financial ratios used for evaluating balance sheet? 

36. Discuss the various economies and diseconornies of scale. 

(2 x 12 = 24 marks) 
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