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c; At t.lw natura l rott' of unt>mploymcnt, Phillip8 curve becomes : 

(a) Ve rt1co l (b) Downwon.l s lopin g Oat 

(l') l fori zontnl (d) Downward s loping s teep 

'/ . Componc-nts of Demand for money for Act ive C a s h Ila lance is , d e mand for m on ey fo r : 

(n) Trnnsnction motive and Specul ative motiv e . 

( b ) Trn11 s nc tion motive nnd Prccoulionury motive . 

(c) S pel'u lntivo moliv0 and Prccn ution n ry motive. 

D ,10l99 

~ - U ndt>r a l"1 Xt' d exchnn~c rnlt' s yHlo 111 , whe n domes ti c cu rrency is it is moved lo a lower parity in 
I l' rll\s or Vl'h icle C' UIT('llCY i H : 

(a) Appreciation . ( h ) Ot' prcciation . 

(c) Devahu1tion. (d ) lfovn lualion . 

9 . Who i~ the author of tit<' book , 'A Trea ti se on Money'? 

(n) Milton Friedman. (b) ·J . M. K cyncB. 

(e) C . P . Kindlebcrgcr. (d) A . C. Pigou . 

10 , Pers istent rise in the general level of prices a nd fn ll in the va lu e of money is r eferred to a s : 

(a) Inflation. (b) Defl ation. 

(c ) Stagnation. (d) Stagflation. 

11. Which' of the following is typically caused by a r ecession ? 

( a ) An increase in structural unemplo~ent. 

(b ) An increase in frictional uneml?loyment. 

( c) An increase in cyclical unemployment. 

(d ) Decrease in natural rate of unemployment. 

12 . Which of the following group will not be hurt by infla tion ? 

(a) • Individuals on fixed income. 

(c) Lenders at fixed interest rates. 

(b) Borrowers at fixed interest r ates . 

(d) All thp above. 

(12 x ½ = 6 mark s) 

Part B (Very Short Answer Questions) 

Answer any ten questions. 

Each question carries 2 marhs. 

13 . Whut a rc the types of money? 

14. Define Liquidity trap. 

-
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15. What are the components of Keynesian demand for money? 

16 . Wh at 1s money multiplier ? 

J 7. Define sacrifice ratio . 

18. State Okun's law. 

J 9 . Define stagfl a tion. 

20. Slate Phillips curve. 

2 1. What i1- IS Curve ? 

22 . WriL<.' a notr on long run Philips curve. 

2:L WlrnL nre Lh0 types of unemployment? 

~1 . What are the phases of trade cycle? 

Part C (Short Essay Questions) 

Answer any six questions. 
Each question carries 5 marks. 

25 . Write a note on economic cost of inflation . 

26. What are the measures of money supply in India ? 

27 . Describe Patinkin's view on money and prices. 

28. Explain Fisher's quantity theory· of money. 

29. Examine unemployment inflation trade-off. 

30. Describe the monetary theory of business cycle. 

31. Illustrate the slope of LM Curve and explain their implica1~ions. 

32 . Explain Kaldor's model of trade cycle. 

Part D (Essay Questions) 

Answer any two questions. 

Each question carries 12 marks. 

33 . Explain Keynesian theorY, of interest determination . 

34. Describe IS-LM Model. 

35 . Explain Four sector economic model IS-LM-BOP Schedule. 

36. Di scuss the objective of monetary management in a developing economy. 
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(10 x 2 = 20 marks) 

(6 x 5 = 30 marks) 

(2 x 12 = 24 marks) 
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