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SECOND SEMESTER M.A. DEGREE EXAMINATION, JUNE 2017 

(CUCSS) 

Economi cs 

ECO 2C 05- MTCRO ECONOMIC THEORY AND APPLICATION-II 

(20 15 Adm issions) 

Time : Three Hours Maximum: 36 Weightage 

Port A 

Answer all questions. 

Each question carries 1/4 weightage. 

1. Ch anges in one market have little repercussion on other market is : 

(a) General equilibrium. 

(c) Simultaneous equilibrium. 

(b) Partial equilibrium. 

(d) None. 

2. Edge worth box represents a particular allocation of labour and capital between : 

(a) Two industr ies. (b) Three industries. 

(c) Four industries. (d) None. 

3. The general equilibrium level of price ratio is : 

(a) Px/Py. (b) MRTxy. 

(c) MCx/MCy. (d) Both (a) and (b). 

4. A sum total of the satisfaction of all the individuals in a society refers to: 

(a) Social welfare. 

(c) Pareto efficiency. 

(b) Economic welfare. 

(d) All. 

5. "'Welfare propositions of economics and interpersonal comparison of utility'' by: 

(a) Hicks. 

(c) Kaldor. 

6. Pareto optimality is decided with in: 

(a) Marshall box. 

(c) Edge worth box. 

(b) Baumol. 

(d) None. 

(b) Pareto box. 

(d) None. 
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' · Compensa t ion crite ri a is also know n as: 

(a ) N ew \\ C' lfn re economics. 

(r) lmposs1bility theorem . 
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(b ) Social welfare . 

(d ) Cob webb theorem . 

8. Th0 dc1:-,•Tce of monopoly theo ry of di s tribution h as been developed by : 

(a) Knldor . 

le) Ku lcck i. 

(b ) Hicks . 

(d ) H arrod. 

9 . Accnrdin~ to Marx p rofi t ore dc tc rmin rd by : 

( a ) S urplu s vo luc. 

(l') deficit vn luc . 

10 . K Rldor theor y of dis.tr ihutinn i~ cu ll ed : 

(a) N eo keynis ia n . 

t(') Neoclassical. 

( b ) Labou r theory of value. 

Cd ) None. 

(b) Classical . 

( d ) None . 

11 . l\lflrxian theory of s urplus va lue depends on : 

(a) Fi.xed capital. 

( c) B oth (a) and (b) . 

(b ) Variable capitaJ . 

(d ) Nooe. 

1 ~- The con cep t of the reserve army of labour is due to : 

( a ) Marx. 

(c) Smith. 

13. Closed input output model. 

14 . P oint of constra ined bliss . 

(b ) Ricardo. 

(d ) J . S . ~1. 

Part B 

Answer any five questions. 

Each question carri,es 1 weightage. 

15. Economic in terpretation of dual. 

16. Tragedy of commons. 

17. Brouwers fixed point t heorem. 

18. Moral haza rd . 
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19. Adding up problem. 

20. Coase theorem 
(5 x 1 = 5 weightage) 

Part C 

Answer any eight questions. 
Each question carries 2 weightage. 

21. Features of input output model. 

22. Walrasian general equilibrium. 

23. Scitovsky double criteria. 

24. Sen's theory of welfare. 

25. Kaldor theory of distribution. 

26. Features of public goods. 

27. Market with asymmetric information 

28. Alternative widow cruse model 

29. Search cost 

30. Externality and inefficiency 

31. Solve the following linear programming problem by using graphical method. 

Maximize Z = 80X1 + 120~ 

.subject to X1 + ~ :s; 9 

X1 ~2 

-~~3 

20X1 + 50~ :s; 360 

X1, ~ ~ O 

Part D 

Answer any three questions. 
Each question carries 4 weightage. 

32. Marxian theory of distribution. 

33 . Criteria of old welfare economics. 

(8 x 2 = 16 weightage) 
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