
C 21970- F (Pngcs : 4) N O ITi l' . ... . . . . . .....• . . •.. ....... . . . . ...•. • 

llcg. N o ........ .. .... .. ....... .... .... . . 

FOURTH SEMESTER M.A. DEGREE EXAMINATION , JUNE 2017 

(CUCSS) 

Economics 

ECO tJC F- BUSINESS ECONOMICS 

(2015 J\clmi l:ls1ons) 

1'imC' : Thn'C' Hours Maxi mum : 3G Wcigl1Ln gc 

Pttrt A 

An swer a ll I/i i' qw•:;twn •, . 

E och r,111•slion ru, , tel, 1/4 wr•1f..!hlflf1e. 

l . Rcpl::icC'mcnt <lcm nnd is nssociaLcd wiLh : 

(n) Durable cons ume r goods . 

(c) Non -durable consumer goods. 

2. Marginal cosLing assumes that : 

( a) Fixed cost need not be covered . 

( c) Fixed cos(, h as to be covered . 

( b ) Cnpil a lgood ,. 

( cJ ) None of the above. 

(b) Price is equ al Lo marginal cost 

(d) None of thesP. 

3 . Difference between r eceipLs and variable expenses is : 

(a) Profit conLribu tion . 

(c) Margin of safety . 

( b ) Contribut ion margin . 

(d) None of these. 

4. The practice of a firm to separate it s wh ole m ark<>l into two or more sub-markets with unequal 

prices for its product is : 

(a) First degree pri ce discriminat ion . 

(b ) Second degr ee pr ice discrimination . 

(c) Th:ird degree price discrimination. 

(d) Non e of t he above. 

5. Pricing related to prod ucts tha t arc design ed and produced according to the orders of a single 

buyer is : 

(a) Refus a l p ricin g . 

(c ) Price sk imm ing. 

(b ) Going rate pricing . 

(d) T r ansfer pricing. 

T urn over 
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(r) llu rwi11. l'l' il1 °rinr1. rd J Non, of tl w al H>V t 

8 hr11l, 1·d th ,n ,11111 l' i 11 1 r- d , ,, 1·x pl r111 1 

( :1 ) l'rit·1• r 11 ·.idit y. ( Ii ) I ' I H ' (], lltbil 1ty. 

( I' I l•' ull_, di ,; t I d nrlt ·d pr 11 ·111 1: . rd J f .tHII 'i I lh< , Lr,v,· 

~I . lk111 11 nd :-- for i, 11 h1. titul t· H 1111d co 111plr •1T1 1 ril 1, 1, rc r;, r· fr1 r 

l a ) ,l ni nl produ c t ~,. 

( Ii ) l' rud u l' l '-i w1lll in l.crd1 •pl'nd, •11t d1 •rn :rnd . 

( C') lnt !'nne<linle produds. 

td ) All of 111 0 nbove. 

10 . YnrcJ s l 1ck which measures n ·lut ,ons hip IJC•l wL'l' n t vu v·u1abli 

( n) Fin::incial slatem cni. 

(b ) Ratio. 

(c) Comparative balance s heet. 

( d ) Comparative income s latement. 

11 . Equ ity includes : 

(a) Equity share capital. 

(b ) Equity s hare capital ➔ Preference share capit nl + fir titiuu.s ~s set. 

(c ) Equity cap ita l+ preforcnce sh are capita l + rc~e n e nnd su rplus- fi ctitious asset 

(d ) Equity capita l + preference shnrc capiLd . 

12 . The index of eHic iency and profitr1biliLy oftlw bus inP.<:s : 

(a) Opera ting ra ti o. 

(c) Expense ra ti o . 

(l>) Opc•r <1 tin g profi t r ati o. 

(d) Net profit ratw. 

(12 x 1 , = 3 ,•.-ught;i~,,l 



Purl B 

Wnt f' CJ u1•ry shur l cL111,w, ·r tu 011y five qu1·sl iunv 
R(l r /, q 111• .,,l,u11 rot r 1I' :, I w,•i11htage r'uch. 

13. Wh at rlo yo u nw:-rn by shnrl lNrn dPma11d forveas ting? 

1,J Wlrnt is n crr tninLy equi valent ? 

15. Explnin rn pi ln l rnlioning. 

lG . Wh nt do you l1H' nn by pay-lJ:1C"k 1wri od ? 

17. \Vhnt is mnrk np pl'i cing ? 

18. Wlwl <lo yo u nw:m by H<':1 s rn11il pr1ci11g '( 

HJ . Whnt Jo you 11w,111 by prirv l1n111g? 

:2 0. Expl nin R:1111c;c,y pricin1~ mod,·1 . 
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(G x l = 5 weigh t a~eJ 

Par t C 

Writ e short essays 110I r.xcr'uding one ond u half page on uny eight r1ur,, ~/iun c; . 
Earh qu estion tarries 2 weightage Pach. 

21. Whnt nre the various pricing s tra tegies for pricin g new producls? 

22 . How do the pr oj ect m anagers mitigate ri sks? 

23. Discuss the differe nce between quantitative forecasts and qualita tivt: fon.:casb. 

24 . \Vhat are the criteria for the choice of a good fore cas ti ng m ethod ? 

25 . Explain the m ethod of calcu lating: 

(a) N.P.V. 

(b) I.RR. 

\Vhat a re the deci sion rules in these two cases ? 

26 . What is margin of safety? Explain its method of measuremen t. 

27. What is capital budge ting? Explain the need for capila l budge ting. 

28 . Explain transfer pricing. 

29 . Wrile short note on : 

( a ) Two parL tariff pri cin g. 

(cJ Auction pricing. 

30 Explain the concept of vertical integration . 

31 Expl a in the uses of rnti o a n alys is . 

(b) Prestige pricing . 

(8 X 2 :-: }6 WPi gr1tr:1gc•) 
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P u 1·t I> 

Wn t,• , .~11y.~ 1111 , 111 )' I h t'(.' ( ' ,,11, s / 11,11 .,; 
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:12 . 1". xpl11 i11 tl ilfrn•n L Ly pc•:1 ()f 1:rnw l h s l rn l1•g 1c :-:. 

:3:1. l '11:ih llow:, 111 clil'l't•rl'lll p1•rnH IH .ir, • i1H·o11 11 i: 11 nbll' Dis ,·uHt- . 

:! J. E:-.pl11 1n l lw n11•llwd:: 0J'd t•mn 11d forer:1 Hl 111 g 

<' llH70 -F 

:1G. t•:x plni n llu• IHB 11 \1 1 tlrnd . llow i•; 11. nwn ,u n ·cl w lw11 rm,11 /low1, 11n • 11 1H ·q1ir d a nd 1,1:, li llow 1111 • 

\l 111 lt) l'l l I ? 
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